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Attachment 1 

Original Version of Proposed Regulations (subject to 45 day comment 
period) for the Recycling Market Development Revolving Loan Program 

Underline indicates the addition of new wording 
Stri]ccout indicates the deletion of existing wording 

Title 14: Natural Resources 

Division 7: California Integrated Waste Management Board 

Chapter 4: Resources Conservation Program 

ARTICLE 1.1 RECYCLING MARKET DEVELOPMENT ZONE—L-044-INTE-RE-ST 
REVOLVING LOAN FUNDPROGRAM 

17930. Purpose of the Recycling Market Development 
Revolving Loan Program (Program). 
The Board may loans diFcctly from the goar-el's ReeycliRg Development make -Market 
Reve44igg-L-eaR-AGG944Rt-te-leeal-gever-RFReRts-aRel-b.usiResses-leeated-in-clesig-nateel 
Reeyeling-Mar-ket-Develepment-ZeRes,The-1.eaRs-shall-be-use€14e-The program 
assists the Board and local agencies in complying with Public Resources Code 
Sections 40051 and 41780, respectively, te-helps meet the market development goals 
set forth in the Zone in Section 17907 this Chapter, and te-fosters plans as-defined of 
recycling-based business development within the Zones. 

NOTE: Authority cited: Section 40502, Public Resources Code. Reference: Section 
42010, Public Resources Code. 

17931. Definitions. 
(a) "Applicant" means an entity which is applying for a Loan. 
(b) "Application" means the information an Applicant must provide to the Board when 
seeking a loan. 
(c) "Board Loan Committee" or "Loan Committee" means-a- the committee referred 
to in Section 17935.5 this Chapter. to and established of not exceed seven 
4444ivickials-appaiRted-lay-the-Gatifer-Ria-1-Rtegr-ated-Waste-Managemen4-14eapd-upeR 
r-eeefRmeodatieR-by-the-MeFket-DeyelepFseRt-GeFAmittee-fer-the-pweese-ef 

loan and making recommendations to the cons-idering staff analyses of requests 
Beafel-regarding-appfeval-er-elenial-ef-the-Fectuested-1.eans,The-LeaR-Gommittee-sha4-1 
gleet--ef4--a--quacteFly--laasisiceitially,t4ree-members-shall-lae-appeiRted-feF-egeear 
teFms,-and-feur--mer:RbeFs-shail-be-aepeinteel-fer--twe-year-teFms,-Stibsequent 

terms. Vacancies be filled the same aepeiRtments-shall-lae-fer-e-r shall using 
presediffes-as-useel-fer-the-ioitial-appeiRtments7-end-shall-ei4ly-lae-filled-fer--the 
r-ema44144-peFtie4a-ef-the-Fesiasetive-teRw,-The-Gammittee-shatl-lae-eerniar-iseel-ef 
fepfesentatives-demeRstrating-expeftise-io-fmaReial-analysis-affekeFedit-e*aluatieR 
w4e-are-ffem-the-pulatis-and-pr-ivate-seeteFs7-ur-laan-aed-r-wal-areasrt-14e-leR4iRg 
commufiityan44he-Depaftment-ef4emmerce. 
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(d) "Borrower" means an Applicant whose application has been approved and who 
has executed a Loan Agreement. 
(e) "Board" means California Integrated Waste Management Board. 
(f) "CEQA" is the California Environmental Quality Act found in Public Resources 
Code Sections 21000, et seq. 

• 
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tne--13ear4-tnat-ita-designation-as-a-Recyekng-Mancet-Develeenzient-Zane-is-adonaitional 
and certain conditions mast be satisfied in order to receive final -designation. "Capital 
Improvements" means physical improvements to publicly owned land, including 
buildings, structures and fixtures or attachments of a permanent or semi-permanent 
nature, including large equipment, erected on and affixed to the land." 
(h) "Environmental Questionnaire" means a checklist completed by the Applicant to 
give the Board an indication of the possible risks from hazardous waste sources that 
may be encountered relative to the project. 
(i) "Final Designation" means a Zone Applicant has received written notification from 
the Board stating it has satisfactorily completed all the requirements for final 
designation as a Recycling Market Development Zone. 
(j) "Infrastructure" means the basic facilities, such as sewer, water, transportation, 
and utility systems needed by the participating jurisdictions to directly support 
recycling-based businesses within a Zone. 
(k) "Loan" means a loan from the the Recycling Market Development -lending-9f 
Revolving Loan Program funds pursuant to a Loan Agreement. 
(I) "Loan Agreement" means a written agreement between a Borrower and the Board 
for a Loan made in accordance with this Article. 
(m) "May" means a provision is permissive. 
(n) "Must" means a provision is mandatory. 
(o) "Onerous Debt" means debt with high interest rates and/or short terms that 
causes a negative impact on the Borrower's negative-cash flow and jeopardizes the 
Borrower's ability to convert to or expand its diversion of recycled or secondary 
material. haFdenip-that-ean-be-difeetly-atleviated-by-a-1.ewer--interest-rate-and-leng 
term financing. 

"Participating has been identified (p) jurisdiction" means any jurisdiction which as 
a a as evidenced of support and commitment having role in Zone by the letters 

to Section 17905(d) this Chapter. required pursuant of 
(a2) "Phase I Assessment" means an assessment to be completed by a specialized 
engineering or consulting firm that provides a professional opinion, based on obvious 
evidence, as to the past and potential usage, storage, handling, or disposal of 
materials within the property that have been or may be toxic or hazardous, or may 
cause violations of state and/or federal laws, rules, or regulations pertaining to soil 
and water quality; and to identify past and potential off-site contaminant sources that 
did have, or may have an adverse environmental impact on the property. The 
assessment may be performed at the time of loan application or at any time during 
the life of the loan, as determined necessary by the Board. Hazardous materials and 
wastes that are to be identified include those meeting the definitions of Public 
Resources Code Section 40141 and Health and Safety Code Sections 25117 and 
25501(k) . 
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"Postconsumer the (fg) waste material" means same any-pfecktet-genecateel-ba 
busiRese-er--a--eansumer-vAle14--14as--seRied--ite-latellElecl--efiel--tise7-aREI-whielq--has-been 

does not include secondary material. This definition is as defined in and which waste 
Public Resources Code Section 42002(b). 
(r) "Project" means the activity for which a loan is requested. 
(s) "Recycling Market Development Zone" or "Zone" is a geographic area as defined 
by Public Resources Code Section 42002(ed). 

"Secondary the (t) material" means sameiftelustr-ial-by-pr-eduete-whieh--weizilel 
etheFwise-ge-te-Elispesal-faellities-aRel-wastes-gefieFateel-aftef-eempletieR-ef 
maRofaetur-i4g-pfeeessee,laut-elees-Ret-iReluele-interoally-generated--Serrafa-eamme4ty 
returned to industrial or manufactuFing-pfeeesses7-eueh-as-14eme-serap-and-mill 
broke. This definition is as defined in Public Resources Code Section 42002(d). 
(u) "Source reduction" means the same as defined in Public Resources Code 
Section 40196. 
(v) "Value added product" means an item which has increased in value and changed 
its character or composition through a manufacturing or reuse process. 
(uw) "Zone administrator" means the same as defined in Section 17901(j) of this 
Chapter.-means-the-pers9R-se4eeted-by-the-Z9Re-te-adR44ister--the-aeti*lties-Gf-tlae 
Zone, repeFt-upen-itc to the Board. and activities 

NOTE: Authority cited: Section 40502, Public Resources Code. Reference: Section 
42010(c)(62), Public Resources Code. 

17932. Eligible Applicants. 
All applicants must be located within the boundaries of Recycling Market 
Development Zones. Eligible applicants include: 
(a) Businesses and not-for-profit organizations who: 
(1) Practice, or propose to practice, appropriate source reduction; or 
(2)tai-lize- Use or to to propose use postconsumer or secondary waste materials pro- 
duce a value added product., and local 
(b) Local who Subsection (a) this governments or agencies support of section.thc 
titilizatien-ef-pesteenetimer--er-seeendefy-waste-mateFiale7-whish-ar-e-leeated-withifl-the 
boundaries Recycling Market Development ZaRes to for Loans. of are eligible apply 
Apelleation-ereeeelig-es-are-eletai.leci-in-Seetien--1-7-925-ef-thie-Aftlele, 

NOTE: Authority cited: Section 40502, Public Resources Code. 
Reference: Section 42010(c)(62), Public Resources Code. 

17932.1 Tire Recycling Projects 
(a) In the event that a proposed project, under this Article, involves the diversion of 
used tires from the landfill, or otherwise promotes alternative uses of used tires, such 
tire recycling projects may be administered through the Reeyeligg-MaFket 

and DeveleemeRt-Zene-L-ean-program funded from the California Tire Recycling 
Management Fund, established pursuant to Sections 42860-42889 of the Public 
Resources Code. 
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(b) Tire recycling projects under this section may be approved by the Board up to 
the amount of funds allocated by the Board from the California Tire Recycling 
Management Fund for loans pursuant to this Article. 

(c) Eligible types of tire projects deemed to be appropriate to receive funding under 

• 

this section shall be specified by the Board in its Tire Recycling Management Fund 
allocation process. 

(d) All other provisions under this Article, including eligible project costs, shall apply 
to tire recycling projects. 

(e) Recipients of loans under this section shall, on or before January 1 of each year, 
submit a report to the Board on the number of whole tires, or the equivalents by 
weight thereof, recycled or diverted from landfills. 

Note: Authority cited: Sections 40502 and 42881, Public Resources Code. 
Reference: Sections 42872, 42873, and 42874, Public Resources Code. 

17933. Priority Projects 
Priority consideration shall be given to those projects which: 
(1) satisfy PRC Section 42010(d)(3); and 
(2-)-elemon-str-ate4he-gfeatest-use-g-other-fu-nds-in-t44e-pfejeot-andieF-the-h-ig-14est 
degree of by the berFower to funds; and effort -obtain other 
(32) satisfy additional statewide recycling market development objectives as de-
scribed in Section 17909 of this Chapter-, and 
(3) satisfy The the that be determined by the Board additional priorities will 

the filing these the Secretary of State, and annu periodically. upon of regulations with 
ally 
thereafter by March 31 of each year. 

NOTE: Authority cited: Section 40502, Public Resources Code. Reference: Section 
42010(d)(3), Public Resources Code. 

17934. Loan Amounts. 
The loan is the lesser 50% the to $1 maximum amount of of cost of any project;  or up 
million,r-w4liehevec-i&veatef,-The-BGafil-ffhay-lean-4e&s-4haf:1-4094_,24.4he_Gest-ef-44e 

Pfeljeck 

NOTE: Authority cited: Section 40502, Public Resources Code. 
Reference: Section 42010(d)(4), Public Resources Code. 

17934.1. Uses of Funds. 
For businesses (a) eligibleRw-4eans-te and not-for-profit organizations--biti-tiziog 

loan funds may be for: posteensumer--er--sesenelefy-waste-mater-ials applicants, used 
(1) equipment purchases, 

I 



(2) real property purchases, 

410 
(3) working capital, or 
(4) refinancing of onerous debt. 

For loans to local loan funds be (b) eligible governmentals or agencies, shall used 
only for publicly owned infrastructure and capital improvements located within the 
Zone which directly support eligible applicants described in Section 17932(a)(1) and 
(2) of this Chapter.bucinecsec that use poetconcumer or secondary waste material. 

NOTE: Authority cited: Section 40502, Public Resources Code. Reference: Section 
42010, Public Resources Code. 

17934.3. Fees 
A non-refundable nen-Fefunelable application fee of $300.00 shall accompany each loan 
application. A loan 3 be loan OfigiRatiefi-fee of points percent shall charged upon 
closing. The Board reserves the right to periodically adjust the application and loan 
origination fees and when the loan fees are collected. The application fee and loan 
fee are the be financed.Points considered part of project cost and may arc an eligible 
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loan expense and may-be-asieleel-te-the-Feemested-lean-ameunt 

NOTE: Authority cited: Section 40502, Public Resources Code. Reference: Section 
42010(c)(7), Public Resources Code. 

17934.5 Interest Rate 

• The interest rate for loans is determined by the Board and is based on, but not 
necessarily equal to, the Pooled Money Investment Account (PMIA) rate. The Board 
reserves the right to periodically adjust the interest rate. 

NOTE: Authority cited: Section 40502, Public Resources Code. Reference: Section 
42010(d)(1), Public Resources Code. 

17935. Application Process. 
(a) Applicants may submit their applications to the Board at any time throughout the 
year.-L-ean-appfevals-sha44-be-given-iay-the-Beafd-E)R-9-etuafteFty-basiA-eehed4A4e 
deneting-sulamittal-eleaellines-kg-the-respestive-q4aFter-ly-reviews-shall-lae-issued-14y 
the-Bear-Eken-the-fifst-elaig-ef-September-ef-eaeh-ycw. This annual announcement 
shall also speeify-the-lean-ioteFest-Fate-te-lae-effeFeei-feF-that-yeaFT 

Applications may be only by Board during Zone's conditional (b) reviewed staff a 
deskjRatiaR-status;bot-shall not be fevieweel-submitted for approval by the Board 
until a Zone receives final designation status, as defined in Section 17901(d) of this 
Chapter. 

Applicant two (c) -Apialieations-shell-be-availalale-fFeFRT-aFid-theThe must submit 
(3) copies of the application with original signatures to;  the Board. g_lthwee 

NOTE: Authority cited: Section 40502, Public Resources Code. Reference: Section 
42010, Public Resources Code. 



17935.1. Application Content. 
(a) All applicants must complete and provide the information requested in form 
CIWMB 604 "Recycling Market Development Revolving Loan Application " (1/97), 
which is incorporated herein by reference. (See Appendix A). ccctions (a) through (i) 
below. Additional information required from businesses and not-for-profit 
organizations is described in section (I2j) below. Aeld-itienal-ififefmatien-FectuiFed-fFem 
public Local government or agency applicants must also provide the information 
requested is detailed in (c) below. sections (kb) and 
(a)Namc, address, and telephone thc Applicant, title number of and name and of 
App4ieaRtLs-prifisipal-eentast-peFsen, 
(.14A-lausinesrs-p-laR-elessFib.iog-the-pfejest-for-wl4iGh-fun€1444g-is-being-rest-6iested7  
ineltielirlej-414-ef-414e-fellewing+ 
(1)A description of the to be funded; project 
9)A-eletailed-btielget-fer-the-pFejest-ineWel-ifv-sest-estimates-ase-the-seiffee-ef-the 
cost estimates• 

(-24All-sewees-and-uses-ef-fbinds-fer-the-prejeet-,-ineibiel-i-ng-eeffiwtitmen4-letteFs-fr-em-al-1 
other funding sources thc loan terms stating and conditions; 
(-4-)-T-ypes-,-ameti-Rts-aftel-setiFees-ef-matefials-eufFeRtly-Liseel-afKl-pfejeeted-te-be-usesi 
as-feed-stask,-spesiffg-w4ish-FFiateFials-ace-p4FAGGii-S4:14:Flef-er-seseciel-a-Py-waste,,-F--ec 

Applicants, this information must to the businesses that be diFectly public pertain will 
suppefted-by414e-pfepesed-pfefeet-te-19e4uRciedi 
(402aftieipat-ing-fufisektieRsi-Rfer-m-atiel9-Feleting-te4he-supply-ef-mateFials1-4461-1:xling 
types-a44€1-q-uaRtities-ef-mateFials-avaitalate 
(-&)-4414e-AppkeaRt-is-a-b4siRess7-demenstFation-ef-a-market-feF-the-lausinessl-pFed-uc-ti 
(-7)-13eFFioRstFatieR-ef-the-igadequate-Fetuffl-014-iffvestmeRt-fer-the the project, or of 
fAaReiRg-gap-laetween-the-debt-an4-411e-equitpaFtielpatien-i-R-the-pfejeet, 
(-64-kleAtifisati lecal7-state-Of-l.eGal-peFs4its-Resessapi-te-safry-aut 
the and evidence that the Applicant has, is, these project or securing permits. 
(421-}A-statemeRt-fFem4heApplieaRt4hist-it-iseF-slIall-be7-pfieF-te-reseiving-a-lean7-44 
eemp-l-ianee-with-all-lesa47-stateand-feelefal-laws7-Fegulations;Feetbii-FemeFite-and 
F4.14es-744s1-614i4=9-the-GalifeFRia-E-RvifancRental-Q4a4ity-Ast-fauncl-iia-P41446-Resewses 
Gede-Seetiens-2-1-0007-e-t,seefr-The-BeaFel-may-Feettiest-a-eepef4he-applieaNe 
CEQA document. 
(e)A completed Environmental Questionnaire Form Number Env. Ck. 1 (9/92), which 
is-in-saFpora4ed-lleFei-R-lay-FefeFecise,The-Questierzurai-Fe-sha.144Rs144421e7-b4A-Ret-149-lim.itecl 
te7-infefmatien-eeneefilifig-the-pessible-Fisks-frem-haza-Feleus-mateFiels-eF-waste 
Se4thfce6-46-4efineekin-Public—Reseurees-Gede-Seetian-40-1-4-4-an4-Healt4-aR4-Safety 
Geele-Sestiens-26-147-and-2660-1-(k)T-Felative4e-the-pFejeetr-ifieWing-sterage-aRei 
tr-anspoiztatie.n-ef-susla-mater-ials,-After-FeVieW-ef-the-q-uestiaRnaice-,-the-Bear431-may 
Feefuest-adelitional-infefmetkinel44€1449-,-latit-Ret-lifRited- sessmeRt . 
eeneemiRg-the-pFejestif-it-is-eleemed-ReeessaFy, 
(4),Skjilatufe-ef-the-Zene-AdministFateF-eeFtifying4hat-the-requesteisl-lean-is-eempatilale 
with the Zone and-objectives required to Section 17907 the plans pursuant of 
Chapter. 
(g+L-isaia-afnewit-aRel-terms-Fequested-ifi-aelditief+4e-these-speeified in Section 

this Article. 
8
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09-1fifefmatieri-er-eleGiziments4emenstfatifig-that-the-Appliseot-is-alale-te-pfevicie 

adequate-esellateFal-and-ferlay-the-lean-,41:+eludiog-PfiraaPfr-affd-seeeRelail-seiciFees-ef 
repayment. 

Applicants shall any Anyinformation or documentation deemed (bi) provide -further 
necessary by the Board to determine the creditworthiness of the Applicant, or the 
Applicant's ability to secure and repay the loan. 

businesses 4).Applisatians-for an4-net-feF-facefit-er-gaRizatieRs-must-GeotaiR-the 
feliewing-additienal-i-RfeFFRatiefi4-- 
f-14-A4eser-iptien-ef-the-busiRess-of-net-for-pfefit-er-ganizatieR-astivityi 
9)--The-etate-the-ApplisantLs-kisiftess-was-estaligisheell-fRaReial-statements-and4ax 
fetuwis-fec-the-pcevious-thcee-aFsreamil-igfer-matiGn-regarding-aRffuar-a-Rter-si 
(4)—A-Gerfaerate-FeselotieR-te-befFew-meneffecia-the-geafd-er--a-goveFRifig-bear-et 

(4)—lelentifieation-ef-the-legal-ewneFs4ip-stFbiettife-ef-the-btisiffess,-1#414e-kisiRes-s-is-a 
Ger-pocatioia-ar-paFtner-s147-a-list-ef -9ffiraefS-Gr--paFtiaeFs;with-tities-aRel-per-Geot 
ewoefship7-is-applisablei 
E-5)--Ref-seRal-fiRaReial-statefReRts-and-tax-FetuFRG--64-effieer-sr-PaFtnersT-ef-guaFaRter-s 
ewoing_4.094_64_a_weater._ariletiot_ef.4148._besines&i. 

k6)---DesGr-iptiGn-s-424-App.lisa444-ma-Ragernent-str-ust4Fe-a44431-qualifisatiaRsi 
f7)—Gru-r-r-eilt-aRel-pfejeeted-empleymeRt4evels;-anfx4al-peyfetl-and-paper--#u444ime 
employee. 
(ck) Applications from for publie-eRtitieslocal governments or agencies must contain 
the following additional information: 
(1) A description of the local government's or agency's activities and responsibilities; 
(2) The local government's or agency's annual financial operating statements for the 
previous three years; 
(3) A governing board resolution granting authority to make application to the Board 
for a loan commitment. 

NOTE: Authority cited: Section 40502, Public Resources Code. Reference: Sections 
4201044 Public Resources Code. 

17935.2 Loan Agreement. 
Each Loan Agreement shall include, but not be limited to, the following terms and 
conditions: 
(a) The interest rate of the loan as specified in Section 17935 of this Article. 
(b) The life-term of the loan shall not exceed 10 years. Amortization schedules may 
exceed the length of the loan. Loan terms for machinery and equipment shall be 
limited to the useful life of the assets. The Board may take a subordinate position to a 
primary lender. 

A description the conditions thereto, determined by (c) of security and pertaining as 
. 

(d) Timeframes for complying with the conditions of loan closing and any special 
conditions that must be satisfied prior to the disbursement of funds. 
(e) A provision that, upon failure to comply with the loan agreement, or if any 
information provided by the Applicant is found to be untrue, any remaining unpaid 
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amount of the loan, with accrued interest, will be immediately due and payable, upon 
determination by the Board. 
(f) A provision that the Borrower agrees to waive any claims against and to indemnify 
and hold harmless the State of California, including the California Integrated Waste 
Management Board, from and against any and all claims, costs, and expenses 
stemming from operation, maintenance, or environmental degradation at the site. 
(g) Proof of adequate insurance on the project, naming the Board as loss payee up 
to the amount of the loan. 
(h) Any other provision to which the parties agree. 

NOTE: Authority cited: Section 40502, Public Resources Code. Reference: Section 
42010(d), Public Resources Code. 

17935.3 Process For Preliminary Review. 
Upon receipt, Board staff shall review each application to determine whether the 
Applicant is eligible for a loan, pursuant to Section 17932 of this Article, and whether 
the application is complete, pursuant to Section 17935.1 of this Article. Within 10 

of application, staff shall either one 
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working days receiving the Board do of the 
following: 
(1) Send a letter to the Applicant indicating that the application is incomplete, or that 
the Applicant is ineligible for a loan, and specifying the steps, if any, which the 
Applicant may take to correct identified deficiencies; or 
(2) NotifySend a letter to the Applicant that 444iGatiRg-the-ApigiGan4 it is for eligible a 
loan, pursuant to Section 17932 of the Article, that its application is complete, and 
shall be evaluated by the Board staff.  or 
f 3) Send a letter to the Applicant indicating that based on the analysis of the 
financial information provided and information obtained from credit reporting 
agencies, if applicable, the Applicant does not meet the credit standards for the 
program and will not be recommended for approval. The Applicant will also be 
advised of the process for appeal of the decision. 

NOTE: Authority cited: Section 40502, Public Resources Code. Reference: Section 
42010(d), Public Resources Code. 

17935.4 Process For Board Staff Review. 
(a) The Board staff analysis findings for shall prepare an of a summary of cach 
application. Applications which meet the following criteria shall be recommended to 
the Loan Committee: 
(1) The Applicant is found creditworthy, and 
(2) thoThe the for and collateral and source of repayment are sufficient appropriate 
the requested loan amount; and 
(23) The Applicant has adequately demonstrated the appropriateness of the loan for 

in the as, specified in Section 17935.14b474 of this Article. use project 
(b) Those applications which fulfill Subsection (a) (1)1-aRel (2), and (3) of this section, 
shall be ranked in order of their ability to meet the priorities identified in Section 
17933, and then shall be presented by Board staff to the Loan Committee along with 
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a complete analysis of the applicant and the project.--the-summafy-ef-fiodings. 

NOTE: Authority cited: Section 40502, Public Resources Code. Reference: Sections 
42010, Public Resources Code. 

17935.5 Process For Loan Committee Review 
(a) A Loan Committee is hereby established to assist the Board in meeting the 
goals of the Program. 
(b) The Loan Committee shall be composed of not more than twelve individuals 
appointed by the Board. 
(c) The Loan Committee shall be comprised of a balanced cross-section of 
individuals from the commercial lending community, both public and private sectors, 
from throughout the state who demonstrate expertise in financial analysis and credit 
evaluation. 
(d) Members of the Loan Committee shall each be appointed to a three-year term, 
except that the newly added members terms may be adjusted so that a staggered 
schedule of terms is established where not more than four members terms shall 
expire during any single calendar year. 
(e) Vacancies shall be filled using the same procedures as used for the initial 
appointments, and shall be filled for the remaining portion of the respective terms. 
(f) The Loan Committee shall meet monthly or as needed. The concurrence of a 
majority of Committee members present at a meeting shall constitute a 
recommendation of the Committee. 
f q ) The Loan Committee shall review staff analyses of loan requests and make 
recommendations to the Board regarding approval or denial of the requested loans. 
(ah) The Loan Committee shall evaluate only those applications presented by Board 
staff pursuant to the Review Process of section 17935.4 of this Article, and shall 
make its recommendations for approval relative to those applications 
only. The-eva-kiatieRs-a-Rd-Fedeffifftepdatierid-shall-AGGEW-at-the-q-biarteFir-eview 
respective to the submittal date of the described in Section 17935 application, as of 
this Article. 
(b0 The Loan Committee shall recommend applications for approval based only on 
their financial soundness and their ability to meet the underwriting criteria as 
described in Sections 17935.4(a) (1)1  -and (2), and (3) of this Article. 
(di) The list of r-edommended-projects7-64414fflitte4 recommended by the Loan 
Committee for by the Board, basis, first be approval on a quarterly shall considered 
by the Market Development Committee for final recommendation to the full Board. 

NOTE: Authority cited: Section 40502, Public Resources Code. Reference: Sections 
42010, Public Resources Code. 

17935.6 Board Approval 
{a)-14e-seaner-44aR-30-da4endaf-clays-frPm4he-date-upaR-wh.idh-tizie-BeaFel-staff-mails 
the-eempleteness4etter-pur-suant-te-SeetieR-1-7.945,-3-,-the-BeaFd-shall-Retify-the 
ApplieaRt-ef-its-dedisien-regar-ding-the-lean-applidatien, 

If the Board approves a loan, the Applicant and the Board shall into Loan (b) enter a 

VI 



Agreement pursuant to the terms specified in Section 17935.2 of this Article. Funds 
shall be disbursed according to the terms of the Loan Agreement. 
(4)-4f-the-gGar44-4eRies--aR-appliGationT-the-ApiAsan4-may-Feapf4y-far--GGRs4deratiGn-44 
a subsequent quarter. 

NOTE: Authority cited: Section 40502, Public Resources Code. Reference: Section 
42010, Public Resources Code. 

17936. Auditing of Expenditure of Loan Proceeds 
The Board, or the Department of Finance, may audit the expenditure of the proceeds 
of any loan made pursuant to this Article. 

NOTE: Authority cited: Section 40502, Public Resources Code. Reference: Section 
420120(d)(65), Public Resources Code. 

17937. Repealed. 

17938. Repealed. 

17939. Repealed. 
(rev. 1-30-97) 

• 



AppenGIA 

STATE 
FORM 

411  

OF CALIFORNIA CALIFORNIA INTEGRATED WASTE 
604 (1/97) MANAGEMENT BOARD 

LOAN APPLICATION CHECKLIST  

(Submit all attachments in the following order to the back of the completed application) 

APPLICATION 

BUSINESS FINANCIAL STATEMENTS 
Annual (last 3 years) and interim (within 90 days) business financial statements for borrower, 
guarantors, and affiliated entities. The financial statements must include balance sheets, income 
statements, cash flow statements, an aging of accounts receivable and payable and ORIGINAL 
SIGNATURE(S) of the person(s) completing this application. 

TAX RETURNS 

Copies of executed federal tax returns for the last three years for borrower, guarantors. and affiliated 
entities. 

OWNERS PERSONAL FINANCIAL STATEMENTS " 

Complete Exhibit A, Personal Financial Statement Form, with ORIGINAL SIGNATURES and date. 
for all persons owning 10% or more of the business, or any guarantors. 

CREDIT AUTHORIZATION • — 

Complete Exhibit B, Credit Authorization Form, with ORIGINAL SIGNATURES and date, for all 
persons owning 10% or more of the business, or any guarantors. 

OWNERS PERSONAL TAX RETURNS — 

Copies of executed federal tax returns (last three years) for all persons owning 10% or more of the 
business, or any guarantors. 

BUSINESS PLAN 

Business Plan for the business and the proposed project. An outline of a typical business plan is 
provided. 

LEASE/PURCHASE AGREEMENT 

Copies of executed lease or purchase agreements, or contingent (upon financing) lease or purchase 
agreements for the project site. 

BUSINESS FINANCIAL PROJECTIONS 

110  Two year financial projections for business (income statements and cash pro forma). 

\kt [OVER] 



STATE OF CALIFORNIA CALIFORNIA INTEGRATED WASTE 

FORM 604 (1/97) MANAGEMENT BOARD 

LOAN APPLICATION CHECKLIST 
(continued) 

PROJECT SOURCES AND USES OF FUNDS 

• 

Complete Exhibit C, Project Sources and Uses of Funds Form. 

FINANCING COMMITMENT LETTERS 

Copies of commitments or other documentation for all other funding sources listed in Exhibit C 
pertaining to this project. This documentation must include anticipated rates and terms for all 
financing, and the contact persons names and phone numbers. 

PRESENT DEBT OBLIGATIONS 

Complete Exhibit D, Present Debt Obligations Form 

ARTICLES OF INCORPORATION, BY-LAWS, PARTNERSHIP AGREEMENTS, ETC. 

Articles of Incorporation, By-Laws, Partnership Agreements, Shareholder or Management Agreements. 
and other Corporate or Partnership Agreements affecting control or ownership of the entity. 

ENVIRONMENTAL QUESTIONNAIRE 

Complete Exhibit E, Environmental Questionnaire. 

BUSINESS LICENSE AND FICTITIOUS BUSINESS NAME STATEMENT 

Copy of current business license and Fictitious Business Name Statement if dba is specified under 
Section I, Applicant Information. 

ZONE ADMINISTRATOR'S CERTIFICATION 

Complete Exhibits F, Zone Administrator's Certification. 

Review your application and exhibits for completeness. Substantially incomplete packages will not 
be accepted. 

Note: 
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PRIVACY NOTICE 

411 
The information requested in this loan application will be used by the California Integrated Waste 

Management Board (CIWMB) for the purpose of determining the eligibility and creditworthiness of the loan 

Applicant, and the Applicant's ability to secure and repay the loan. In the event of sale or securitization of 

loans, information will be reviewed by public rating agencies, prospective investors or purchasers, or their 
agents. Such review will be subject to a confidentiality agreement. 

Portions of the information in the application may be transferred to members of the CIWMB's Loan 
Committee and to other state agencies assisting the CIWMB with administration and maintenance of this 
program, including but not limited to the Department of Economic Opportunities, the Office of the State 
Controller, the Department of General Services, the Department of Real Estate, the Trade and Commerce 
Agency and the California State Attorney General. Designated items provided in this application may also be 
entered into the CIWMB's Business Intake Database which will be accessible to the public. 

This notice is required by Section 1798.17 of the Information Practices Act of 1977 (California Civil Code 
Sections 1798 through 1798.78) and the Federal Privacy Act (5 USC 552a. subd. (e) (3) whenever an agency 
requests personal information from an individual. 

The information requested in this application is mandatory for all applicants. and is authorized by Public 
Resources Code section 42010 and the CIWMB's regulations found in Title 14 of the California Code of 

40  Zegul at i ons. Sections 17930 through 17936. Failure to provide the information may result in an Applicant 

not receiving a loan from the CIWMB. 

Applicants have the right to review their loan application files. The official responsible for maintenance of 
the loan application files is: Loan Administrator, Recycling Market Development Revolving Loan Program. 
California Integrated Waste Management Board, 8800 Cal Center Drive, Sacramento. CA, 95826 

• lb 



STATE OF CALIFORNIA CALIFORNIA INTEGRATED WASTE 

FORM 604 (1/97) MANAGEMENT BOARD 

RECYCLING MARKET DEVELOPMENT 
REVOLVING LOAN PROGRAM 

APPLICATION 
Submit two (2) complete copies of the application and supporting documents with original signatures and a S300 

application fee. 

SECTION I. .APPLICANT INFORMATION 

Name of Business d.b.a. (if used) 

Street Address City State Zip Code 

Contact Name Title Phone Fax 

( J Corporation [ ] General Partnership [ ] Limited Partnership [ ] Sole Proprietorship 

How did you learn [ ) Board Staff (State) [ ] Zone Administrator (Local) 

of tlt: program? [ ] Bank Referral [ ] Other (specify) 

Was a consulting or finder's fee paid? [ ] Yes [ ] No If Yes, to whom was the fee paid? 

Amount Paid. S 

Federal Tax I.D. No: Date Business Established: Date when operations began: 

Business Owner Name Title 0 0 of Ownership (must total 100"o) 

• 

Accountant Name Street Address City, State, Zip Code Contact Phone 

Bank Name Street Address City, State. Zip Code Contact Phone 

SECTION II. • LOAN INFORMATION 

Requested Loan Amount: Requested Term of the Loan: 

Use of Funds: [ ] Real Property [ 1 Working Capital [ ] Onerous Debt Refinancing 

[ ] Machinery & Equipment [ I Site Improvements [ ] Loan Origination Fees 

Collateral offered for loan: 

Type Estimated Value Description 

Real Property (address, acreage, zoning) 

Machinery & Equipment 

Other Business Assets (Specify) 

Other Personal Assets (Specify) 

Site Information: [ ] Own [ I Lease ( Submit the executed lease or purchase agreement.) 

. or 

(Over) 
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SECTION III. PROJECT INFORMATION 
Provide .brief summaries on the following items: 

Product Description: 

Type of Recycled Material Utilized (i.e., HDPE, PP, crumb rubber): 

Source of Recycled Feedstock: 

Major Customers: 

• 

Competitors. 

Keys to Success. 

Current annual tons of postconsumer or secondary waste material diverted 

and utilized as feedstock: 

Projected annual tons of postconsumer 

utilized as feedstock as a result of this 

or secondary 

loan: 

waste material that will be diverted and 

Current Employment:- Number of new jobs to be created as a result of this loan 
 

ka 

(Over) 
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SECTION IV. CREDIT AND LEGAL INFORMATION 

411  

If the answer to am,  of the following questions is yes, attach a written explanation. 

Has the applicant business ever declared bankruptcy? [ ] Yes [ ] No 

If Yes: [ ] Chapter Filed: Date Filed: Case Number: 

Present Status: [ ] Case Dismissed [ ] Debts Discharged [ ] Payment Plan [ ] Pending 

Has the applicant business ever experienced foreclosures, repossession, debt judgement, criminal penalty, administrative action. or regulatory action within the 

last seven years? 
[ ] Yes [ ] No 

Are there any legal actions (claims, lawsuits, etc.) pending against the applicant business? [ ] Yes [ ] No 

Is the applicant business an endorser, guarantor or co-maker for obligations not listed on its financial statements? [ ] Yes [ I No 

If yes, list total contingent liability: 

SECTION V. APPLICATION AGREEMENT AND SIGNATURES 

I/We certify that all information in this application and all information provided in support of this application is true and 

complete to the best of my/our knowledge and belief. I/we authorize the California Integrated Waste Management Board to 

obtain business credit reports and conduct any other inquiries deemed necessary to determine the creditworthiness of the 

applicant business. Each person signing below certified that he/she is signing on behalf of the applicant business in the 

capacity indicated next to the signer's name and such signer is authorized to execute this application on behalf of the applicant 

business. 

I/We certify that the business is in compliance with all local, State and Federal laws, regulations, requirements and rules. 
including the California Environmental Quality Act found in Public Resources code Sections 2100. et.seq. 

I/We understand that information contained in Sections 1, 2, and 3 of this application (with the exception of Accountant name. 
Bank name. Source of Feedstock, Customers, Competitors and Keys to Success) will become public information during the 
administration of this program, and that any loan agreement that I/we may sign and its attachments will be public information. 
All other information provided in this application should be considered trade secret, confidential or proprietary information as 
described in 14CCR 17041 through 17056 and be treated accordingly. 

Authorized Signature Print Name & Position Title Date 

Authorized Signature Print Name & Position Title Date 

Authorized Signature Print Name & Position Title Date 

Authorized Signature Print Name & Position Title Date 

Iq 



STATE OF CALIFORNIA CALIFORNIA INTEGRATED WASTE 
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EXHIBIT A 
PERSONAL FINANCIAL STATEMENT 

As of , 19 

Complete this form for: (1) each proprietor, or (2) each limited partner who owns 10% or more interest and each general partner. or (3) each stockholder 

owning 10% or more of votine stock and each corporate officer and director, or (4) any other person or entity providing a guaranty on the loan. 

Name Business Phone: 

Residence Address Residence Phone: 

' City. State & Zip Code 

Business Name of Applicant/Borrower 

ASSETS (Omit Cents) LIABILITIES (Omit Cents) 

Cash on Hand & in Banks  $ Accounts Payable  $ 

Savings Account in Banks  $ Notes Payable to Banks and Others  $ 

IRA or Other Retirement Account  $ . 
(Describe in Section 2) 

Installment Account (Auto)  $ 
 Accounts & Notes Receivable  $ 

Monthly Payments $ 
Life Ins. Cash Surrender Value Only  $ - 

(Complete Section 8) Installment Account (Other)  $ 

Monthly Payments $ 
 Stocks and Bonds  $ 

(Describe in Section 3) 
- Loans on Life Insurance  $ 

Real Estate  $ 
(Describe in Section 4) Mortgages on Real Estate  $  

• Automobile-Present Value  $ 
(Describe in Section 4) 

 
Unpaid Taxes  $ 

 Other Personal Property  $ 
(Describe in Section 5) 

(Describe in Section 6) 
 

Other Liabilities  $ 
Other Assets  $ 

(Describe in Section 5) 
(Describe in Section 7) 

 
Total Liabilities  $ 

Total 
Net Worth  $ 

Total  $ 

Section I. Source of Income Contingent Liabilities 

Salary  $ As Endorser or Co-Maker  $ 

Net Investment Income  $ Legal Claims and Judgments  $ 

Real Estate Income  $ Provision for Federal Income Tax  $ 

Other Income (Describe)  $ Other Special Debt  $ 

Description of Other Income in Section 1 (Alimony or child support payments need not be disclosed in "Other Income" unless it is desired to have such 

payments counted toward total income.) 

Section 2. Notes Payable to Bank and Others (Use attachments if necessary. Each attachment must be identified as a part of this statement and signed) 

Name and Address of 
Noteholder(s) Original Balance Current Balance 

Payment 
Amount 

Frequency 
(Monthly, etc.) 

. 

How Secured or Endorsed / Type of Collateral 

O — 

, - 

2,0 
_. 

callen
StrikeOut

callen
StrikeOut

callen
StrikeOut

callen
StrikeOut

callen
StrikeOut

callen
StrikeOut

callen
StrikeOut

callen
StrikeOut

callen
StrikeOut

callen
StrikeOut

callen
StrikeOut

callen
StrikeOut

callen
StrikeOut

callen
StrikeOut

callen
StrikeOut

callen
StrikeOut

callen
StrikeOut

callen
StrikeOut
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StrikeOut
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callen
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callen
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'. 'ion 3. Stocks and Bonds. (Use attachments if necessary. Each attachment must be identified as a part of this statement and s .gned.) 

:tuber of Shares Name of Securities Cost Market Value 

Quotation/Exchange 

Date of 
Quotation/Exchange 

Total Value 

Section 4. Real Estate Owned. (List each parcel separately. Use attachments f necessary. Each attachment must be identified as a part of this statement 

and signed.) 

Property A Property B Property C 

Type of Property 

Name & Address of Title Holder 

Date Purchased / Original Cost 

Present Market Value 

Name & Address of Mortgage 

Mortgage Balance 

Amount of Payment per 

Status of Mortgage 

Section 5. Other Personal Property and Other Assets. (Describe, and if any is pledged as security, state name and address of lien holder amount of lien. 

terms of payment, and if delinquent, describe delinquency.) 

Section 6. Unpaid Taxes (Describe in detail, as to type. to whom payable, when due, amount, and to what property. if any, a tax lien attaches) 

Section 7. Other Liabilities (Describe in detail). 

Section 8. Life Insurance Held. (Give face amount and cash surrender value of policies - name of insurance company and beneficiaries). 

If the answer to any of the following questions is yes, attach a written explanation. 

Have you ever declared personal bankruptcy? [ ] Yes [ ] No 

If yes: Chapter Filed Date Filed: Case Number: 

Present Status: [ ] Case Dismissed [ ] Payment Plan [ ] Debts Discharged [ ] Pending 

Have you ever experienced foreclosure, repossession, debt judgement, criminal penalty, administrative action, or regulatory action within the last seven years? 

[ ] Yes [ ]No 

Are there any legal actions (claims, lawsuits, etc.) pending against you? [ ] Yes [ ] No 

I authorize the California Integrated Waste Management Board to make inquiries as necessary to verify the accuracy of the statements made and to determine 
my creditworthiness. I certify the above and the statements contained in the attachments are true and accurate as of the stated date(s). These statements are 
made for the purpose of either obtaining a loan or guaranteeing a loan. 

IA 

Signature: Date: Social Security Number: 
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EXHIBIT B 
CREDIT CHECK AUTHORIZATION FORM 

California Integrated Waste Management Board 
Attn: Recycling Market Development Revolving Loan Program 
8800 Cal Center Drive 
Sacramento, CA 95826 

RE: Credit Check Authorization 

To Whom It May Concern: 

This letter is to give authorization for the California Integrated Waste Management Board to initiate a credit 
check on my personal credit history in conjunction with the application for a Recycling Market Development 
Revolving Loan Program loan for . 

(Business Applicant) 

With this certification, you are authorized to check my credit references. You are also authorized to verify  
information with various taxing entities, including, but not limited to, the State of California Franchise Tax 

110
3oard, Board of Equalization and the Federal Internal Revenue Service. 

A photostat copy of this authorization may be deemed to be the equivalent of the original and may be used as 
a duplicate original. 

Sincerely, 

Original Signature Date Printed Name 

Street Address Social Security Number 

City, State, Zip Date of Birth 

10 

22 



STATE OF CALIFORNIA CALIFORNIA INIEGRATED WASTE 

FORM 604 REV. 1/97 MANAGEMENT BOARD 

F•-,  cP EXHIBIT C 
PROJECT SOURCES & USES OF FUNDS 

Indicate all sources of financing for the project in these columns and total at bottom. Include rates, terms and annual debt service in Attachment 10 for each funding 
source listed below. 

SOURCES 
USES 

TOTALS 

Land 

Building Construction' 

Machinery & Equipment 

Furniture & Fixtures 

Leasehold Improvements 

Working Capital 

Loan Fees 

TOTALS" 
st Recycling Market Development Revolving Loan Program funds cannot be iserl to finance building construction. 

il Recycling Market Development Revolving Loan Program funds cannot exceed 50% of total project costs. 

• 0 



• • 
EXHIBIT D 

PRESENT DEBT OBLIGATIONS 

As of 

Complete the following for all present debt obligations of the business. Do not include proposed debt pertaining to this project. 

Loan 
Number 

Creditor 
Name and 

Address 

Original 
Date 

Original 
Amount 

Present 
Balance 

Int. 
Rate 

Maturity 
Date 

Monthly 
Payment 

P & I 
Annual 
Debt 
Service 

Collateral Current or 
Delinquent 

$ $ $ $ 

$ $ $ 
$ 

$ $ $ $ 

$ $ . $ $ 

$ $ $ $ 

TOTAL PRESENT BALANCE AN 
$ 

4 Same date as most recent financial statement. 
44  Total must agree with balance shown on most recent balance sheet. 
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EXHIBIT E 
• ENVIRONMENTAL QUESTIONNAIRE 

The purpose of this questionnaire is to discern the possible risks which may arise from hazardous waste or materials related to the 
project. It is intended to be completed by the applicant and is not meant to take the place of a professional hazardous waste 
assessment. A Phase One Environmental Assessments may be required on any commercial, industrial, or agricultural property 
offered as security for the loan. A Phase Two and mitigation plan will be required on those projects with potential hazardous 
contamination findings. 

Property Address: 
Street City, State Zip 

1.  Describe past/present nonresidential uses of the site and adjacent sites. Identify current owner, use of the property and current 
tenants. 

2.  Is the property, or are any of the adjacent properties, on federal, state, or local lists of hazardous waste sites (such as CERCLA, 
Superfund, etc.)? 

• 3 Is the property or any portion of the property the subject of environmental litigation or any regulatory enforcement action? Has - 
it ever been the subject of such litigation or enforcement action? 

4.  Are there any easements on the property (i.e., roadways, pipelines) with potential environmental implications which could cause 
hazardous releases or spills? What is the current zoning of the property? 

5.  Describe physical signs of toxic/hazardous contamination on or around the site, including stained soil or concrete; vegetation 
damage; foul or unusual odors; oily sheen or discoloration of surface water; or evidence of excavation, filing or other earth 
moving activities. 

6.  Describe any actual or potential asbestos-containing materials present at the site or in the equipment, including sprayed-on 
fireproofing or acoustical ceilings; pipe wire; friable ceiling tiles; and acoustical plaster. 

ill 
25 

(over) 



STATE OF CALIFORNIA CALIFORNIA INTEGRATED WASTE 

FORM 604 (1/97) MANAGEMENT BOARD 

7. Is there any evidence of urea formaldehyde insulation at the site? 

8. Are there now, or have there ever been, any underground storage tanks on the property? 

9. Is there or has there been storage of hazardous waste, such as pesticides, solvents, petroleum hydrocarbons (i.e.. gasoline, fuel 
oil) or explosives? 

10. Are there electrical transformers or capacitors on the property which may contain polychlorinated biphenyls (PCBs)? 

11. Are there ground water wells, sumps, ponds or lagoons or other contaminants on the property? 

12. Are you aware of any previous environmental assessments, audits or inspections of the property? If so, describe and attach 
relevant documents. 

11111/ 

PERSON COMPLETING QUESTIONNAIRE: 

Signature Printed Name Date Sioied 

TITLE OR POSITION: 
RESPONSIBILITIES OR DUTIES: 
YEARS WITH COMPANY: 
PHONE NUMBER: 

The following are information sources which may assist you in your completion of the questionnaire. The list is not meant to be 
all-inclusive. 

1. Review of chain of title. 
2. Building, zoning, conditional use permit files--local building, planning departments. Also, local planning departments have list 

of identified hazardous waste sites. 
3. Local Health Department. 
4. Interviews. with past and present owners. 
5. Aerial photos--the local planning department may be a source for these. 
6. Insurance Records. 
7. Press reports, local newspapers. 
8. Regional Water Quality Control Board. 
9. California Integrated Waste Management Board. 

• 10. State Department of Health Services, Toxic Substances Control Division, Site Evaluation Program. 
11. U.S. Environmental Protection Agency. 
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• 

S 

11111 

EXHIBIT F 
ZONE ADMINISTRATOR'S CERTIFICATION 

The following must be signed by the Recycling Market Development Zone Administrator of the 
which the project is located. 

I certify that the requested loan is compatible with the Zone plans and objectives required pursuant 
Sections 17907 and 17909 of Title 14 of the California Code of Regulations and is otherwise 
by this Zone, and that by signing this certification I am attesting to the reasonableness of the 
diversion projections of the project. 

Zone: 

area in 

to 
fully supported 
employment and 

Zone Administrator Signature Printed Name Date Signed 

1.7 
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BUSINESS PLAN OUTLINE 

1.. __Description of the Business 
- Name and location 
- Legal Structure 
- Principal owners 
- Nature of Business 
- History of the Business 

2. Product or Service 
- Describe product line(s) or type(s) of service 
- Describe materials and supply sources 
- Methods of production 
- Quality and cost of production or service 

3. Market Information 
- Market area and trends 
- Customers and potential new customers 
- Competition, names, locations and size 
- Advantage of your product/service over the competition 

4. Advertising and Distribution 
- Methods of advertising and promotion 
- Sales Methods 
- Pricing Policy 
- Customer Service 

5. Facilities • 

- Location 
- Size, zoning 
- Age and condition 
- Expansion opportunities 

6. Management and Personnel 
- Management expertise 
- Key personnel (position, qualifications) 
- Professional Services 
- Present and future manpower requirements 
- Personnel breakdown - skill levels, hours, wage rates, unionization, etc. 

7. Benefits to the Community 
- Jobs created/retained 
- Meeting community needs 
- Increased community tax base 

8. Summary of Future Plans 
- Short range and long range 
- Expansion 
- Relocation 

Note: This outline is intended to assist in developing a business plan. A business should address the key areas in a way which ,best 

summarizes the business and/or project. ill 




